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» ( UNITED STATES DEPARTMENT OF AGRICULTURE 
Rural Electrification Administration 


Washington 25, D. C. 
February 18, 1952 


ACCOUNTING AND AUDITING DIVISION STAFF BULLETIN NO, 10 
SUBJECT: Processing of Final Inventories and Work Orders 


The mathematical verification of work order inwentories submitted to REA 
was discontinued November 1, 1951. It has been determined that the 
verification of final inventories covering project construction can be 
simplified. Accordingly, the following procedure is adopted, effective 
immediately: | 


% 1. Mathematical verification by the Washington office of final 
inventories covering construction completed by labor and 
material contracts is to be limited to the addition of the 
figures included in the "Total Extended Cost" column and 

» , comparison of this amount with the total shown by the final 
wash-up amendment. 


2. Mathematical verification by the Washington office of Force 
Account inventories is to be limited to the addition of the 
"Total installed Cost" column and the crossfooting of the 
columnar totals. 


3. After work order inventories and final construction inven- 
tories have been recorded and proper budget adjustments 
made, they should be stamped: "Approved Subject to Costs 
Being Verified by Field Auditors." The retained copies 
should then be placed in a field file and sent to the field 
auditor for review at the time of the annual audit. 


4. The work order inventories and final construction inventories 
reviewed and approved by the field auditor will be stamped 
and initialed by him and returned to REA with the audit 
report, 


The limiting of the mathematical verification does not alter the responsi- 
bility of the sections with respect to appropriate budget adjustments on 
the basis of the final inventories and the preparation of letters 
notifying the borrowers of the approval of these final documents subject 
to cost verification by the auditors. 
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Field auditors are requested to give particular attention to paragraphs 
192 through 215 of the Handbook for Field Auditors in view of their 


increased responsibility for verification of construction costs under 
this new procedure, 
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